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Recent US Recessions
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US Economic Growth
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US Economic Growth by Quarter

(Quarterly Change at an Annual Rate)
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Consumer Spending

A 70% of total national economic activity

A Consumer spending
i 0.8% fall in 2009
I 1.0% forecasted rise in 2010
I 1.4% forecasted rise in 2011

I Small gains in real disposable income

i Household wealth has decreased by $7 trillion
over the last four quarters

i $200 billion fall in consumer spending
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A Housing units

I 740,000 new starts in 2009

i The annual average overthe 2083 G 0dzo o6f Sé¢ &S| |
million.

A Unemployment rate

I 11% annual average during 2009 and perhaps into 2010
I 5% annual average over 20086
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rate In retail, construction, manufacturing (especially
durables manufacturlng) and financial services
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A Unwinding fiscal and monetary stimulation
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of the excesses of the previous expansion that

were fueled by lax qualifications for housing
finance and a highlieveraged consumer.
I As a result , economic growth is likely to be lower ovel

the next five years than during the five years prior to
the current recession.




Global Review

A After reaching a 1@ear low in 1Q09, Chinese
economic growth strengthened in 2Q09 and will
likely accelerate.

A The British economy has contracted for six straight
guarters (2Q08Q09).

A The Canadian labor market has shown strength in
recent months.

A German business confidence has risen for seven
consecutive months.



Interest Rates

A The federal funds rate will not likely be
changed for a long period, possibly through
the middle of next year.

A Longterm rates will likely rise.
iSAYAYAAKSR AYUSNBaAl Ay
A Portfolios will shift from Treasuries to corporate bonds
and equities
I Federal deficits

I Fed will slow security purchases.



Latest National Association of Busines
Economists Quarterly Survey

A Improved hiring outlook over the next six months

I 24% expect employment to rise over the next six months,
compared with 18% in July.

I While 56% expect no change, only 4% expect more layoffs
down from 11% in July.

A The percentage of firms adding jobs doubled to 12%
In October from an allime low of 6% in July.

A The percentage of firms cutting payrolls fell from
36% In July to 31% In October.
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YearEnd Seasonally Adjusted North
Carolina Unemployment Rates
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2009 Quarterly Change in North Carolina
Output
(Quarterly Change at an Annual Rate)
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2010 Quarterly Change in North Carolina
Output
(Quarterly Change at an Annual Rate)
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SENC Economic Growth

(Brunswick New Hanover, and Pender Counties)
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Local Sales of Existing Singéamily

Residential Structures
WRAR (5-Month Centered Moving Average) gcar
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North Carolina Sales of Existing Single

Family Residential Structures
(5-Month Centered Moving Average)
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New Hanover County Room Occupancy T
Collections Growth Rates (NSA)
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ILM Air Passenger Traffic Growth Rates

35%

30%

25%

20%

15%

m Boardings

10% M Deboardings

5%

0%

-5%

-10%

Source: Wilmington International Airport.




20%

15%

10%

5%

0%

5%

-10%

-15%

-20%

-25%

ILM Air Cargo Traffic Growth Rates

Source: Wilmington International Airport.

m Loadings
M Unloadings



Port of Wilmington Container
Tonnage Growth Rates
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SENC Economic Growth

(Brunswick New Hanover, and Pender Counties)
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2010 Wilmington MSA Business

Outlook (Selected Sectors)

WholesaleTrade 11 Neutral

Construction 23 Negative w/movement toward stability
Manufacturing 31 Negative

Retail Trade 44 Positive

Professional, Scientific, 8chnical Service: 54 Positive

Administrative& Waste Services 56 Neutral

Educational Services 61 Positive

Health Care & Social Assistance 62 Positive

Accommodation & Food Services 72 Positive

PublicAdministration 92 Positive

Data were compiled and analyzed by the following students in ECN 428, Fall 2009:
MP Duncan, PA Epting, MJ Hom, AR Lewis, AL McGlashan, BB Rascoe, RD Rutowski,
AK Snow, VS Torregrossa, & PG Walling.




ARRA Stimulus Funds (Committec

8-18-2009

Area
DOT Projects
SSi
Cleanwater
Local School Dist
FedDepts(Grants)

UnelnsPayments
0%School Bonds

Weatherization

Food Stamps
Transit
Total

$

7,283,388
7,096,000
5,648,000
5,181,408
3,185,288
2,249,242
1,934,053
1,176,792
1,109,760

828,671

37,152,146

Area

FedDepts( Grants)

LocalSchool Dist

SsI

EduStabilzation

Unelns Payments

Clean Water
Public Housing
Drinking Water
0%School Bonds
DOT Projects
Total

Source: http://www.ncrecovery.qov

$

19,328,513
10,256,889

8,945,500
7,307,244
4,134,433
3,919,432
3,055,056
3,000,000
2,901,219
2,000,000

72,183,845

Area

Clean Water
SSI

Local SchodDist

0% School Bonds

Weatherization

Unelns Payments

Transit

Food Stamps
Com Svc (Grants)
Work Forcdnvest
Total

$
3,000,000
2,486,750
2,367,001
1,642,929
1,176,792
1,074,106
828,671
525,596
304,004
146,865

13,990,068


http://www.ncrecovery.gov/
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